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SUBJECT: THE HUGO CHAVEZ MANIFESID: THE FIFTH REPUBLIC (WE HE NT'S 
POLITICAL ACTION PLAN 



SUMMARY ADO INTRODUCTION 



). FOLLOWING IS A TRANSLATION Of IHE POLITICAL ACT I0H PLAN FOR 
THE FIFTH REPUBLIC MOVEMENT IMVR). HUGO CHAVEZ'S POLITICAL PARTY. 
THIS DOCUMENT- ENTITLED "FIFTH REPUBLIC MOVEMENT: PROGRAM Of 
POLITICAL ACTION, ■ WAS PROMULGATED IN JANUARY 1998 AND FORMED THE 
BASIS OF NVR INTERNAt POLITICAL DEBATES AND DISCUSSIONS KITH 
OTHER PARTIES WHICH EVENTUALLY LED TO THE MVR'S ELFCTORAL ALLI- 
ANCES WITH THE HOMELAND FOR All PARTY IPPTI AND IHE MOVEMENT 
TOWARDS SOCIALISM PARTY IMASi. POLITICAL BARGAINING AND PRESSURE 
HAVE CHAHGED SOME Of THE PROGRAM OUTLINED IN THIS DOCUMENT. 
HOWEVER. ITS GORE PRECEPTS ARE STILL VISIBLE IN CHAVEZ'S "PROPOS- 
AL TD [RANSfORM VENEZUELA." HIS HOST RECENT CAMPAIGN PLATFORM 
DOCUMENT ISEPIELSt. THE MVS PROGRAM Of POLITICAL ACTION WILL 
PROVIDE ANAYSIS A USEFUL BASELINE FROM WHICH' TO MEASURE CHAVEZ'S 
POLITICAL DEVELOPMENT AND THE IDEOLOGICAL PRECEPTS WHICH MVS 
DEVELOPED AS IT MIGRATED FROM THE POLITICAL WILDERNESS 10 IFS 
CURRENT LEADING POSITION IN IHE PRESIDENTIAL POLLS. 
2. THE TRANSLATION IS AS FAITHFUL AS POSSIBLE TO IHE ORIGNIAL 
SPANISH. HOWEVER. WE HAVE SOUGHT TQ HAKE THE RHETORIC UNDER- 
STANDABLE IN ENGLISH. NEVERTHELESS. THERE ARE SOME PASSAGES 
WHICH Dff IED SMOOTH TRANSLATION BECAUSE KEY WERE INCOMPREHEN- 
SIBLE IN SPANISH AND IN ENGLISH. END SUMMARY. 
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3. BEGIN ENGLISH TEXT. 
UNITED STATES DEPARTMENT OF STATE 
REVTEW AUTHORITY: ADOLPH H EISNER 
Q * Q T^VTE^CASE Zp£,lf NQ^' 2009 200503654 



IHE PATH TOWARD THE CHANGES AND TRANSFORMATION THAT THE COUNTRY 
DEMANDS IN ORDER TO OVERCOME IDE CURRENI SITUATION Of CRISIS IN 
WHICH WE ARE LIVING. DEMANDS A PROGRAM THAT FORESEES. IN A 
VIABLE. RATIONAL MANNER. THE DISTINCT SOLUTIONS THAT SHOULD BE 
PUT INTO PRACTICE IN ORDER 10 ACHIEVE THAI TRANSFORMATION. THE 
COMMITMENT Of THE MOVEMENT Of FH£ FIFTH REPUBLIC TRANSLATES INTO 
THIS PROGRAM OF POLITICAL ACTION THROUGH A FORMATION OF BASIC 
GUIOELIHES TNAI TAKE IHIO CONSIDERATION THE FUNDAMENTAL POLITICAL 
fDCJ OF OUR WTION. AND CONSTITUTES A NEW HOOEt FOR ALTERNATIVE 
DEVELOPMENT FOR VENEZUELA. 

PROBLEMATIC ISSUES: 

IT IS NECESSARY TO DEFINE THE ISSUES WHICH APE Of A FUNDAMENTALLY 
PROBLEMATIC CONCERN FDR THE FUIURE EXERCISE Of A NEW MODEL Df 
ALTERNAIIUE DEVELOPMENT FOR VENEZUELA. 

1. MORAL IUEWOGY: CORRUPTION. NARCO-TRAFFIttlNG. ETC. 

2. CRIIICAl POVERTY: SOCIAL CRISIS. SECURITY AND SOCIAL SERVICES' 
THRESHOLD 01 SUBHUMAN LIFE. HIGH COST OF IIVlNC DOWNWARD 
SPIRAI Of MAI SALARY. EIC. 

J. DENATIONALIZATION: THE EXTERNAL DEBT. OPENING Of IHE 
PEIROIEUM INDUSTRY. PRIVATIZATION OF PUBLIC ENTERPRISES 



GENERAL OBJECTIVE: 

WE PLACE A PRIMARY FOCUS ON BASIC HUMAN NECESSITIES. WITH fHESE 
'AS STARTING AND FINISHING POINTS ANB TAKING INTO CONSIDERATION 
IHE PROBLEMATIC ISSUES MENTIONED. WE MAY SUMMARIZE OUR GENERAL 
OBJECTIVE IN THE FOLLOWING WAY; "RAISING IN THE SHORT-RUN IHE 
DUALITY OF LIFE Of THE VENEZUELAN POPULATION ABOVE T HAT OF THE 
BARE MINIMUM. PROVIDING FOR PHYSICAL NECESSITIES (NUTRITION. 
HEALTH. CLOTHING. ETC.). SOCIAL NECESSITIES SECURITY. HOUSING. 
EQUAL I TY. ETC. I . CUL JURAL NECESSITIES (EDUGAffDN. SPORTS. RECRE- 
ATION. ETC.I. AND POLITICAL NECESSITIES (LIBERTY. INCLUSION. 
ETC.): WHILE AT IHE SAME TIME CONTRIBUTING TO IHE REAFFIRMATION 
OF OUR NATIONAL INDEPENDENCE AND RESTORING OUR SOVEREIGNS. " 

STRATEGIC POINTS: 

IN ORDER TO ACHIEVE [HIS GENERAL OBJECTIVE. I HE FIFTH REPUBLIC 
PROJECT IPVR) ANSWERS THE OVESIIOH. "KOW WILL WE ACHIEVE THIS?'. 
WITH THE EXANINAllON Df TO CENTRAL STRATEGIC ISSUES: 



1. THE CONSTITUENCY PROCESS 

2. THE ROLE Of (HE STATE 



J. POLITICS OF Olt; INTERNALIZATION 

4. SDCIO-ECONOfilC DEMOCRACY: PROPERTY ANB MEASURES Of PRODUC- 
TIVE MECHANISMS 

5. CULTURE. EDUCATION. SCIENCE. AND TECHNOLOGY 

6. FOREIGN DEBT: RENEGOIIAItOH. NtGOflAIfD MORATORIUM 

7. HACROECONOMIC EQUILIBRIUM: MIXED SELECTIVE AND EXPANSIVE 
ECONOMIC POLICIES 

8. SOCIAL ERUILIBRIUM: SATISFACTION Of BASIC NECESSITIES 

9. PRODUCTION STIMULATION 
10. EGDLOGICAl EQUILIBRIUM 

THROUGH THESE S1RAIEGIC ISSUES. A RENEWING FUSION IS CONSTRUCTED 
THAT REVIVES THE BASIC CONCEPT OF SUSTAINED GROWTH, WITH A 
FUNDAMENTALLY INTERNAL FOCUS. BASED ON StRENGTHENING THE NATIONAL 
POWER "FPOM WITHIN AND FDR WITHIN". 
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THE C0NS1I1UII0NAL PROCESS- AS THE CEN1RAI OBJECTIVE OF QUI POIN 
IICAl PROJECI. IS JEflNEO BY THREE lUNDAMENTAL FOCAL POINTS: 

A. THE POimCAL PRACTICE; THE PEAl POWER Of THE CONSTITUTION 

WE Will CONSTRUCT A REPUBLIC IN WHICH A HUMAN BE THG WOUID HAVE 
HIS RlGHfS RESPECTED. HIS NtCESSIHES CAREO FOR. AW THE OEfflOP- 
flEKT Of HIS CAPABILITIES STIMULATED; A SOCIETY THAT GUARANTEES 
EQUAL KY OF OPPORTUNITIES; A SYSTEM OF SOCIAL SECURIlY BASED OH 
SOI MAR! ff AND MI OK CHAR Iff.' A* EffECHUf MICltL SYSTffl FHAF 
ADHIHISTERS JUSTICE IN AN IMPARTIAL. APPROPRIATE. AND TRUSIWORTIY 

manner; a state mechanism, separaied trom hvpertropfmc ineffi- 
ciency- fjAi is barked by efficiency, capwiiify. and meritdc- 

RACV: A STATE THAT ERADICATED CIIEHTEIL I Sit AND PATRONAGE. 

IN FNE SEARCH FOR THIS OBJECTIVE IH OAILY PCUTICAl PRACTICE. WE 
HUST UNITE. ORGANIZE. AND ELEVATE THE CONSCIOUSNESS AND THE 
SPIRIT OF THE STRUGGLE IN THE VEHEZUEIAN PEOPIE. THE PUR PURSUES 
JOE CREAFION OF PATRIOTIC CONSIJIUDOHAI CIRCUS IHAF WILL 
CONTRIBUTE 10 THIS POLITICAL GOAL: FO BEGIN 8UIIDING A REAL 

CONSTITUTIONAL POWER IN THE SIRTETS THAI TODAY OPPOSES CONTINUAL 
FRAUD AND lOHORIfOW OFFENDS, BlOCK SI TttOCK - VlUKi BY VltlAGE, 
All FHE PAIRIOTIG AND DEMOCRATIC MEASURES ESTABl ISHED BY THE 
COVEHNHENI OF THE FIFTH REPUBLIC. THE EXERCISE Of THE CONSTITU- 
TIONAL PCWER.DF r«f PEOPLE IS ONE OF THEIR FAIBfJfEAIJ POWERS. IF 
IS A FUNCTION OF DEMOCRACY TO AFFIRH THE DEVELOPMENT AND THE 
STRENGTHENING OF THE LOCAL POWER OF THE CONST ITU I IOH. AS A 
IfCIFIKATE EXPRESSJDN Of TNE Will AND Af SPONSIBIL ITY Of THE 
CITIZENS. 10 PUT THIS INTO PRACTICE, WE NEED THE INVOLVEMENT Df 
ALL UENEZNELAHS. 

B THE ELECTORAL JUDICIARY: THE WAY 10 CONVENE THE NATIONAL 
CONSTITUTIONAL ASSEMBLY 

THE CURRENT CONSTITUTION. BASEO ON THE CONCEPT Of REPRESENTATION. 
HAS THE FLAW 8f KEEPING I HE PARIY ORCANIZAIIONS AS A FUNDAMENTAL 
PILLAR. THIS HAS HARRIED US ID A DEAF POLIIICAL SYSTEM, DIVORCED 
GOMPLEFELY FROM Fftf NEEDS Of ICE COtlfCtlW. THE PARTIES TH/?F 
HAVE TAKEN CHARGE Of THE SIAIf HAVE 10SI THEIR LEGIIiNACY ANT 
EXPRESS THEHSEIUES IN A FOREIGN LANGUAGE. IKE V STOPPED BEING 
IHUmiURS fOR JNf POPULAR COIHCJIVF SOW TIME AGO. THE 
EXHAUSTION Of THE VARIOUS PARZIES AHD THEIR PROGRRHS ANO THE ■ 
SEPARAl IOH OF THEIR LEAOERS FRDH TIE PEOPLE, EHPERIIS THE UNI it 
WW. SO-CAtlED "DEMOCRATIC SYSTEM". IT IS TIME TO RETURN 10 TIE 
NATION IIS SOVEREIGNTY BY (lAfiHG THE POWER DF THE CONST i TUT [DM A 
REAL I1Y. 

I HE CIVIl SOCIETY Of THE VAST MAJORITY OF VENEZUELANS HAS BEEN 
SUBOROIHATEO BY THE POLIIICAl POWER OF POLIIICAl PARI IE S. A SHALL 
MIN0RI1Y THAT HAS SQUANDERED HOT ONtY OUR WEAElH. BUI ALSO IHf 
EXERCISE DF THE POPULAR SOVEREIGNTY. THE RICIO CHARACTER Of THE 

CURRENT CONSTITUTION (ISbD STATES THAT THE INITIATIVE Of THE 
CONVOCATION Of THE C9NSII FUTIONAt ASSEMBLY SHOULD CODE rflOH A? 
LEAST OHE IHiRO Of I HE MEMBERS Bf THE NAIIDHAl GOHGRESS OR IRON 
THE ABSOLUTE MAJORllY Df IHE LEGIStAIIVE ASSEMBLIES OF IHF 
STATES. SO. BECAUSE Of ITS RIGIDITY- IN ORDER 10 OBTAIN A 
MAJORllY OF VOTES ID PROCLAIM THE NATIONAL ASSEMBLY. IHE EMER- 
GENCE OF THIS INIIIAIIVE MUST BE HADE POSSIBLE BY THE PARLIAMENT 
AND THE LEGISLATURE. FURTHERMORE- WE CLEARLY I HI END TO PRESENT 
THE CERTAIN CPPDRIUHITY 10 CALL FOR A REFERENDUM- AS AN EXERCISE 
OF POPULAR SOVEREIGNTY. WHAT THE POEPtE MAY WANT- THROUGH CLEAN 
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C. THE CONCEPTUAL JUDICIARY: IHE PROGRAMS! I C CONTENT 01 IHE NEW 
CONSTITUTION OF IHE FlFTN REPUBLIC 

IN IHE OESIGN Of A GENUINELY PARTICIPATIVE DEHOCRAGY H IS 
INDISPENSABLE THAI EACH CITIZEN PlAY AN ACTIVE ROLE. THUS. THE • 
CONVOCATION Of THE NA1I0NAL CONSTIFUFICNAt ASSEMBLY IS t)H[H(ir 
NEEDED IN ORDER TO CREATE A SOVEREIGN SPACE IN WHICH WE CAN 
0EMONS1RA1E OUR CAPACIfY ID SHAPE A NORMATIVE CONSTITUTION THAI 
WOULD BE THE EXPRESSION Of FHE Will Of IHf MAJORITY Of IDE CITI- 
ZENS OF VENEZUELA. THAI WOULD BE THE FRAMEWORK, FLOOR* AND 
SUPPORI A PROGRAM Df STRUCTURAL CHANCES IHAl. TODAY SEEM UNDEIAY- 
A BEE. IBIS WOUID EE A COHERENT CDNSJUUf JDNAl BODY THAI WILL 
STIMULATE THE PARTICIPATION AND ACT I HE ROLE OF EACH VENEZUELAN IN 
IHE CONSTRUCTION OF IHE fIFTR PEPUBUC ONE THAT Will BE FRUIY 
DEMOCRATIC AND PATRIOT IC ANO WILL RESPECI IHE DIVERSITY OF 
OPINIONS AHD THE RlGHIS 01 MINORITIES WHILE AT THE SAME TIME 

RESCUING NAIIONdt SOVEREIGNTY AND INDEPENDENCE. 

ARTICLE IV OF IHE CURRENT CONSIItUllON ESTABLISHES THAT SOVER- 
EIGHTY RESIDES WE IH THE PEOPLE AND AISD ESFABIISHES THAI II 
SHOUID BE EXERCISED THROUGH SUFFRAGE- THROtfCH THE VOTE, WHICH IS 
THE EXPRESSION Of IHE I Nil I til DUAL Will. IN THIS WAY. THE PEOPIE 
EXERCISE THEIR WILI AND FHE It WILL IS EXPRESSED- AMONG OIKER 
WAYS- IN THE CREAF/OH Of ENFIF/ES THAT ASSUME FHE f UNCTIONS DT 
FHE STATE AND HOLD THE PUBLIC POWER. EHIIFIES Of PUBLIC POWER 
HUSJ NECESSARILY ARISE FROM A CONSTUUFIDNAl PROCESS THAT LEADS 
ID A NEW TEXT. FOR WITHOUT SUCH ENDUES. II WDULD BE IMPOSSIBlE 
NEITHER TO EXERGISE HOR EXPRESS THE Will OF THE STATE- NDR ALSO 
FO ACCOMPLISH THE DUTIES THAI BELONG 10 THE GOVERNMENT. AND- AS 
WELL AS SUFFRAGE- II IS ENOUGH IHAl HIE PEOPLE EXPAESS 1HEHSELVES 
FHROUCI VOTIHG OR WHATEVER MIGHT BE THE FDRM THAI THEY USE. IN 
ORDER 10 RECOGNIZE THAI THE EXERCISE Of SOVEREIGNTY RESIDES IH 
THEMSELVES. THE DEHAHO Of SUFFRAGE IS ID SEEK 10 FULIIll AND PAY 
ATTENTION TO THE DPINIOH IHAF EACH ONE EXPRESSES IN THE PSQCISS 
Of FORHINC A SOCIAl WILL. WHICH IS POPULAR SOVEREIGNTY. 

IDE CURRENT COKSWtfffON ESTABLISHES ANO SAHCflONJ THE REASONS FD 
GONSIDER THE INVALIDI1A1IHG IHE CONST 1 1UT ION AS BEING ARBIIRARY 
OR ILLEGAL. WE ESPECIALLY WANT 10 MENTION OKE SUCH REASON ... 
"ID A80HSN THE CONST/FUFION AI ANY TIME. RftARDlfSS Of WHO CALLS 
FOH IT." OUR PROPOSED CONST I TUT I ONAL ASSEHBIY- AS PART Of AN 
ELECTORAL PROPOSAL (REIERZNDUMI SEEKS 10 ESIABIISH A PDLI11CAL- 
SOCIAl > AND JURIDICAL I INK OR BOND BETWEEN THE ELECTORAL AND 
CDNSIirUIIONAl. AMDNC IHE CHANGES PROPOSED IN OUR GDVERNMEHlAl 
PROGRAM, WITH CANDIDATE HUGO CHAVEZ FRIAS AS IHE HEAD- IS THE 
"PROPOSAL IOR A NAT ! DUAL CONSlilUTIONAL ASSEMBLY. IT IS HOT 
ABOUT- THEREFORE- A VIOLENT. EXFRA-INSIITUf IONAI RUPTURE OF THE 



ELECTIONS. WHICH WOULD 8E CALLED FOR BY A MAJORITY. 
CONVOCATION OF A NATIONAL CONSTITUTIONS ASSEHBIY. 



CURRENT CONST I TUT ION. 
PUBLICALLY. 



WE HUS1 EXPLAIN IIIS EVERY TIME WE SPEAK 



THIS IS ABOUT AN ESSfNIlAUY POLITICAL PROBE EM- NOT A JUDICIAL 
ONE. WE RECOGNIZE IHE KECESSIIY FHAF M CONSFIFUFJONAl PROCESS 
BE THE MANIFESTATION 01 I HE GENUINE WILL DF IHE PEOPLE. SUGGESTED 
BY THE MAJORllY WITHOUT THE INILUENCE OF FRAUD- CORRUPFION. OR 
VIOLENCE. THIS SHOULD BE AN EXPRESSION Of A CIVIL SOCIETY,- OF A 
UHiTED PEOPLE. OiFFEREHI PEOPIE IN DIFFERENT SOCIAl STRATA BOVHO 
TOGETHER ECONOMICALLY. SOCIALLY. POLITICALLY. AND CULTURALLY. 



2. THE ROLE OF IHE STATE 



THE PVR REJECTS THE IDEOLOGICAL PREMISE IHAF WITH THE SIRUC1URAI. 
OBJECT IVES OF IHE PRESENT STATE AND THE VICES AND SUBJECT I VE 
INCAPABILIIIES OF IHE GOVERNMENT IN POWER, il IS ABSOLUTELY 
IMPOSSIBLE FOR IHE PVR TO ACCOMPLISH THE SIRAFEG/C PtAHS EXPOUND - 
iS THE ED HERE. FOR THESE REASONS WE WILL IMPOSE HOI A SIMPLE- NEO- 

LIBERAl REDUCTION Of FHE SIZE Of GOUERNMEHT- BUT A IOIAI 1RANS- 
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TRULY DEHOCRATiC AND E T F I C I E KT « WITH A TRUE CAPACITY 10 DIRECT IN 
PARTNERSHIP WITH THE PEOPLE OP VENEZUELA. THE NEW DESTINY Of THE 
VEHEZUELAN HAftOM. THE CURRENT STATE CAN NO LONGER BE REFORMEO 
SUPERFICIALLY. IT IS ESSEHTIAL !0 REESTABLISH THE REPUBLIC WITH 
AN ENTIRELY NEW SYSTEM: BHE THAI HAKES REAL THE REAff IRMATION OF 
NATIONAL INDEPENDENCE' THE RESCUE OF OUR NATIONAL SOVEREIGNTY, 
AND SATISFIES THE BASIC NEEDS OF THE VEHEZUEIAN PEOPLE. 



IN THE COMPLETION DF iTS OBJECTIVES' WE WILL FORK THE FIFTH 

REPUBLIC WITH IIS PATRIOTIC DEMOCRACY 'IN IIS STRATEGIC PLAN (THE 
LONG RUN). IH ITS OPERATIONAL PLANS flEDIUtl TERtll. AND, FINALLY. 
IN HS SITUATIONAL. TACTICAL PLANS (SHORT RUNl. THESE OBJECT I UE S 
CAN RE SUMMARIZED BY THE fOLLOWINC: 



1). THE DESIGN AND EXECUTION OF A STRATEGIC NA1IONAL, 
PATRIOTIC AND BE NOCRAI I C FOCUS. 

It. RESCUE NATIONAL SOVEREIGNTY. DEFENSE AND GEOPOLITICS. 
WITH THE COAL OF REAFFIRMING OUR TRUE INDEPENDENCE. 

Jl. CONSERUATION AND MAINTENANCE Of HACROSOCIAl AND 
MACRDECONOMIC EQUILIBRIA. 

41. SOGIAL. PUBLIC. JURIDICAL. ANB CIVIC SECURITY THAI 

GUARAHTEES THE IMPLEMENTATION OF A POL ICY AGAINST 

CRIME, DEMOCRATIC AND EDUCATED REDRCANIZA2ION OF THE 
POLICE FORCE. REAl CEPOLITICIZATIQN OF JUDICIAL POWER. 

SI. RESTRUCTURING AND EXTENSION Of PUBLIC SERVICES: WAFER. 
ELECtRlcm, SEWACE, CAS. TELEPHONE. REFUSE- RURAL 

ROUTES. ROADS, SIDEWALKS. ETC. TNRDUGR SPECIFIC MEDIUM 
AND SHORT TERM PROJECTS. 

(.). RESOLVE HEALTHCARE, EDUCATION. HOUSING. TRANSPORTATION. 

INFRASTRUCTURE. ANB HUTRITIBN PROBLEMS IMMEDIATELY. 

7) DEVELOP AND STEABUY PUSH FDR WARD PROJECTS FOR THE 
ADVANCEMENT OF CULTURE. COMMUNICATION. SCIENCE. AND 
1ECHNOLOGY. 

8l. NEU1RAL I ZA1 ION ANB/DR ELIMINATION Of STRUCTURAL ABNOR- 
MALITIES THAT DEVELOP. ESPECIALLY IH TERNS Of PRICES. 
DISTRIBUTION Of INCDHE. AND CONCENTRATION OF PROPERTY 
IN 1HE HANDS OF A FEW. 

!). SANITARY REFORM THROUGH A NATIONAL. REGIONAL. AND LOCAL 
NETWORK OF PREVENTION AND TREATMENT. FREE MEDICINE AND 
MEDICAL ATTENTION FOR THE SECTORS IN MOST NEED, ESPE- 
CIALLY FOR ABANDONNED. PREGNANT WOMEN, CHILDREN, AND 
THE ELDERLY. 
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INTERNALIZATION Of THE PETROLEUM. CAS, 
CAl INDUSTRIES. 



BI IBS 3 SOJ9438 
AND PEIROCHEMI- 



' Jl. IHIERNALLY CENEPATED TECHNOLOGICAL" INNDVAT1DNS THROUGH 

SCIENCE AND TECHNOLOGY. SUCH AS ORIMUISION. 

4). RATIONALIZATION ANO COST CDHTROL THESE ARE URGENT. NIGN 
PRIORITY STEPS THAT HAVE THE GOAL OF KEEPING THE 
PETROlEUn INDUSTRY IN SYNCH WITH THE INTERESTS Of THE 
STATE ANO THE PEOPLE. SO THAT THE INDUSTRY WILL BE IN 
HARMONY WITH THE SEVERE ECONDMIC AHD SOCIAL CRISIS 
TACING THE NATION. WE MUST DESIGN MECHANISMS TO CHANCE 
FROM A PETROLEUM ECONOMY TO A PRODUCTIVE NATIONAL 
ECONOMY THAT PROMOTES THE DEVELOPMENT OF INDUSTRIES IN 
THE NON-PETROLEUM SECTOR. FOR EXAMPLE- MANUFACTURING 
AND AGRICULTURE. 

TO " VENEZUELANS" THE PETROLEUM PRODUCTION IMPLIES A REDUCTION 
OF THE IRRATIONAL LEVEL Of GOSTS OF PDVSA TO lb' ODER THE PER 
BARREL PRODUCTION COST. THIS RATIDNALIZAEION OF COS! WILL NOT 



NEGATIVELY INFLUENCE PRODUCTIVITY OF IRE COMPANY AND WILL TRANS- 
LATE INTO A SAVINGS OF ADOUf USD 1500 Mil LION PER YEAR. GROWTH 
OF 10:. OF PDVSA'S FISCAL CONTRIBUTION TO THE NATIONAL TREASURY 
WILL OCCUR THROUGH THE PARTIAL RES1DRATI0N OF THE VALUE OF 
EXPDRTS. 

TO DOWNSIZE THE INVESTMENT PLAN FOR POVSA IN I IClir DF THE GREAT 
VNCERTAIN1Y OF THE FUTURE OF THE PETROLEUM INDUS1RY AND Of THE 
GREAT CERTAINTY OF THE CURRENT CATASTROPHIC FISCAL SITUATJON THE 
COUNTRY IS IN- WE Will IMPOSE A COMPlEJE RESTRUCTURING OF THE 
FUNBINC PIAH FOR PETRDLEUH INUESTMENI. ACCORDING TO THE EXISTING 
PLAN. PDVSA INTENDS TO INCREASE OIL PRODUCTION FROM 4. J MILLION 
BARREL S PER BAY 10 6 MILLION PER DAY BETWEEN 1997 AND THE YEAR- 

•/03b. THIS WOUIO BE ACCOMPLISHED 1HPDDGH AN ASTRONOMICAI INVEST- 
MENT OF USD ttfl DILI ION OF WHICH SO: WOULD BE MADE DIRECTLY BY 
THE PETRDLEUM IHDUSTRY. IN ORDER TO fULFILl THIS MECAPLAH. PDVSA 
NEEDS TO INVEST USD T3 DIlllDN ANNUALLY. 

THE REDUCTION IH SCOPE Of THE PLAN MAY BE BROUCNI ABOUT IN TWO 
WAYS: 

II REDUCE BY ?D" THE LEVEL Of PLANNED INVESTMENTS. WHICH 
IS EOUIVQLENr 10 USB IGBO MILLION PER YEAR 

1) TIE TIME PERIOD ESTIMATED TO MAKE INVESTMENTS TROH I EH 
10 IS YEARS. MAIN1AINIHG IHE SAME IEUEI Of INUESIMENT. 
WHICH WOULD REDUCE ANNUAL INVfSlMENIS fROH USB 13 
BILLION 10 USD 12 DILL ION. 



IH CONCLUSION. THESE NEASURES OF RATIONALIZATION OF EXPENSES. 
COSTS. CONTRIBUTION. ANB THE PLANS OF PBVSA Will RESULT IH THE 
SHORT TERM SAVINGS Of APPROXIMATE! Y USB 12.6 BILLION - USD 
13 Bill ION PER YEAR. THESE SAVINGS WILL BE USEB TO FINANCE 
PARTIALLY THE MDDEt OF PRODUCTIVE ECONOMIC CROWTN OUJLINEO IN THE 
PVR. 



J. PETROLEUM AND EHEPCY POUCY 

IHE NATIONAL PETROLEUM INDUSTRY IS DASEB ON IHE FOUOWING ASSUMP- 
TIONS: 

II. OWNERSHIP AND CONTROL OF THE INDUS FRY IH THE HAHflS OF 



THE S1XIE AND Of THE PEOPLE Of VENEZUELA. 



4. THE SOCIO-ECONOMIC DEMOCRACY: OWNERSHIP AND MANAGEMENT OF THE 
PRODUCTIVE APPARATUS 

VE PROPOSE A SELF-DIRECTING. HUMANISTIC. SOCIO-fCOHDHlC MODEL 
WHICH HAS PR0BUC1IVE TUNDAMEHTALS DESIGNED SCHEMATICALLY INTO 
F I VE SECTORS- WITH A fULl RANGE OF RULES FOR THE MANAGEMENT OF 
WWW. THIS MODEL OF GROWTH LOOKS TO MINIMIZE JHf COMPLETELY 
UNPRODUCTIVE USE OF IHE SURPLUS- AND, CONSEQUENTLY- MAXIMIZE IHE 



LEVELS OF ACCUMUIAI10N OF CAPITAL BY THE WORK FORCE. 
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THE FIVE PROOUCIIVE SECTORS ARE f HE FOLLOWING: 

A. BASIC AHD STRATEGIC ENTERPRISES: PETROLEUM- IRON. ALUMI- 
NUM, ELECTRICITY. HININC MILITARY HIGH TECHWOlOCy. 
WHICH HAS STAfE OWNERSHIP. 

B. MASS C0HSUHP1I0H GDOOS; LIGHT INDUSTRY INCLUOING flAND- 
FACTURIKG' CBNSTRUC1ICN. AGRCINDUSTRY. TRANSPORLATION. 

shah and mm industry, tourism etc. which have 

MIXED OWNERSHIP. 

C. SERVICES fOR 1HE BASIC NECESSITIES Of THE POPULATION 

THAI TOE STATE MUST PROVIDE: PRODUCTIVE SECTORS. SUCH AS 

EDUCATIDN. HEAtlHCARE, CUL1DRE- SPOR1S. AS WELL AS A 
SECTOR Df NCN-PR00UC1IVE GOVERNMENTAL CENERAIION Of NON- 
IRADEABLE SERVICES. LIKEWISE. THE OWNERSHIP Will BE 
HIXEB. 

D. BANKING AND fINAMCE: ORIENTED TBWARD FINANCIAL INTERME- 
DIATION. WITH MIXED OWNERSHIP BUT CONTROLLED BY THE 
STA1E. 

E. INDUSTRY AHB PRIVATE PRODUCT ION APPARATUS IN OTHER 

AREAS: MANUFACTURING. UCHl INDUSTRY. HEAVY INDUS1RY, 

IMPORIS, PRODUCTION Of HON-BASIC GOODS AND SERVICES 
HUXURY COOJiS. ETC. I 



J. CULTURE. EDUCATION. SCIENCE. AHD TECHNOLOGY 

THE PVR BECINS IRON THE PREMISE INAT (DUCAT IDH AND CULTURE. BEING 

INTEGRATED PROCESSES- CONSTITUTE A MORAL AURA HAT SHOULD PERVADE 
THE ENTIRE SOCIAL SYSTEM. 

THE HUMANITIES. SCIENCES. AND IECKHOIDGY. ALONG WITH EDUCATION 

m cut tme. mi BtEH cmmuo m direct wins of wmic 

PRODUCTION. Of POLITICAL POWER. AHD Df DECISION MAKING BY BOTH 
PUBLIC AND PRIVATE ADMINISTRATIONS. THE HUMANITIES. SCIENCES. 
TECHNOLOGY. CULTURE. ANO EDUCATION SHOUtB B£. TODAY AND EVEN MORE 
SO IN THE FUTURE' STRATEGIC C0HPONEH1S OF OUR POLITICAL PLAN. 
GIVEN THE VITAL IMPORTANCE Of THIS STRATEGIC ISSUE- THE PVR 
ANNOUNCES A PLAN Df PUBLIC EDUCAIION INSPIRED BY THE IDEAS Of 
SIMON RDORICUEZ. SOME Bf HIS POINTS INCLUDE THE fBLLOWING: 

A. CULTURE. EDUCATION. SCIENCE. AND TECHNOLOGY WOULD 

INCLUDE fUNBAMENTAL IDEAS Of SIMON HOBRIGUEZ IN TERNS Df 

THE WELL-BEING OF THE SOCIETY. HUNAN SOLlDARIlY. AND 
EIHICAt AND POLITICAL VALUES. 

B. CULTURE. EBUCATION. SCIENCE AND TECHNOLOGY AM 1MB I S- 
PEHSABLE FOR REACHING THE GDAL Of SATISfYING THE BASIC 
KEEPS Of THE POPULATION. THEY ARf fUNBAMENJAI BUI AT 
THE SAME TIME VERY COSTLY. II IS THE OUIY Of THE STATE 
TO PRBVIDE SUFFICIEHT RESOURCES TO EHSURE THAT THESE 
NEEDS ARE ADEQUATELY MET. 

C. DEMOCRAT 1 2 AT I DN OF CULTURE- EDUCATION SCIENCE AND 

TECHHDIOGY WILL HE PLACED UNDER THE RESPONSIBILITY OF 

THE ENTIRE COItMUNITY AND NOT LEFT IN THE HANOS Of 
BUREAUCRATIC ANO PRAGMATIC CIRCLES. 

[I. LATINAHERIGANIST ORIENTAHOH OF CULTURE. EDUCATION. 
SCIENCE AND TECHNOLOGY IWS1 BE AN INTEGRAL PARI BT THE 
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STRATEGY OF REESTABLISHING THE LAIINM1ERICAN NATION. IN 

ORDER ID MAXIMIZE OUR CAPABILITY TO RECOVER OUR SOVER- 
EIGNTY ANO INDEPENDENCE. 

THE PVR SEEKS TO ATTACK. IN THE SHORT-RUN- THE DRAMATIC SIMMON 
IN WHICH VENEZUELANS IN GENERAL f\m THElttElt/fS. Of THE APPROXI- 
MATE TOTAL PBPUIATION Of 21 KILUON PEOPLE. «.!>. ARE CHILDREN AND • 
ADOLESCENTS UNDER THE AGE Df It-. THAT IS. MORE (HAN 10 HILL ION 
PEOPLE ARE CHILOREN/YOUIH; 3(,': OF THE IBfAL P0PDLA1IBN ARE 
ECONOMICALLY ACTIVE. THAT IS. (.5 flltl ION PEOPLE WORK FBPCE1 ; 
11 OT THE IOTAL POPULATION ARE SENIOR CITIZENS. NEARLY J MILLION 
PEDPLE. 

IN THIS SOCIAL SPECTRUM. I HE MOST 1ROUBLINC AREAS ARE THE CHIL- 
DREN AND ADBLE SCENT SECTORS- IN WHICH THERE EXIST A STILL UHDE- 
IERMINEB BUT GROWING PERCENIAGE Of INDIVIDUALS WHO ARE EXCLUDED 
FROM THE SYSTEM AND ARE STRUGGLING TO SURVIVE ALONG SIDE Of THBSE 
THAI ARE INCLUDED. 1HE PVR. THRBDGH THE PLAN "SIMON RODRIGUE2". 
TUNDAMENlALLY ATTACKS THE VULNIRABILIIIES Of THIS SECTOR THROUGH; 

A. A NAT I BNAL EDUCATION AID PROGRAM THAI WOULD INCLUDE 

EVERYONE IN FKf PROCESS- THROUGH SWOMS. WORK SHOPS. OlAfOGU ■ 

ES. ETC. 

B. THE INTERNAL 1RANSFORMATION OF IHE PRESCIBOL. PRIMARY 
AND SECONDARY EDUCAIION SYSTEMS WHICH INCLUDES IHE 
MAJORITY Of THE CHILDREN/ADOLESCENT SECTOR. 

c. mmm schooling, omihw) toward product ion- in 

ORDER TO SECURE THE PROGRESS Of IHE PSOOOCHVE HOPE I. 

GIVEN THE PROFILE Of OUR WORK FORCE > IT IS URGENT IHAT 
HE BEGIN THIS IMMEDIATELY. 

THE STRATEGIC POLICY SHOULD FORM A PYRAMID CONSTRUCTED TRBH IHE 
BASE UP IN THE FOLLOWING ORDER: 

II. BASIC LEVEL: THROUGH THE WORKSHOP, CDHMUNITY SCHOOL 
UIREC1T5 TOWARDS H HILL ION VEWM IMS miMMK 
AHD TO IKE COMPLETION Of TNE SIXTH GRADE). . 

H. TECHNICAL LEVEL: THROUGH IHE CREATION OT TECHNICAL AND 
TRADE SCHOOLS AS GENfRAIORS OF IHE ACTIVE HUMAN fBCAl 

POIH1 fOR STinuiATfON Of IHE fCBNOMY. THIS VDDLD BE 
BIRECTEB 1BWARDS 3.1 MILLION VENEZUELANS. 

1). SUPERIBR UKl: DIRECTED TOWARDS THE SCIENCES AND IHE 

HUMANI1IES. 

REGARDLESS Of- IHE PLAN "SIMON RODRIGUEZ". WE MUST DESIGN AND PUT 
INTO ACTIBN A TOTAL NAT I BNAL EDUCATION SYSTEM THAT BECINS BEFORE 
SCHOOL AK8 ODES HOT END IN SCHOOL. RATHER, THE SYSTEM SHOULD 
TRANSCEND SCHOOL B1 PLACING IFSfir INTO THE VERY fABR/C Of SOCI- 
ETY. IN ITS MORAL VALUES- NAT I BNAL IDENTITY. HISTORY- REALITY- 
AND DIOPIAH IDEALS. U US NICHES! LEVEL- IHE NATIONAL EDUCATION 
SYSTEM SNDULB TEND TOWARD IHE CREATION OF AN ENDOGENOUS POLICY DF 
HUMANITIES. SCIEHCf. AND TECNNOIOCY THAT GlVfS PRIORITY TO 
Will SCIENCE", THAI IS, THE SCIENCE Of TRANSFORMATION. 
FINALLY. IHSTEAB OF NEOt IBERAL PRETEHSES OT PRIVATIZING THE 
EDUCAIION SYSTEM, THAT WOULB CONVERT IT INTO YET ANOTHER HARM J. 
THE PVR CLAIMS THAT PUB1IC EDUCATION. FREE AND HANDA1BRY. IS A 
fUNOAflfHTAI RIGHT Of ALL VENEZUELANS. 

b. IHE FOREIGN OEBI 
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REGAROING M ISSUE Of IHE fCRFICN DEBT- If IS CAS BE NOIED THAI 
ME PREVAIL INC POSHlBN MAIHIAINEB BY IKE SlftlE IB THIS BAY 
UHIHS BETWEEH: 

a. w increasing beet, wick mmmo mmima aher 
ike usi agreem! with the imf anb wrld sanf. espe- 

CIAUT VI FI IKE AGREENFNf 10 EXCHARGF BRAOY BONDS FOR 
GLOBAL BOMBS. 

B. UNFAVORABLE PAYMENT COHOIIlBNS FOR !HE COUNTRY. WTM 

APPROXIMATELY 50' Of IDE ANNUA! DOMESTIC BUDGET ALLOCAI- 

EO 10 DEBT SERVICE. THE VENEZUELAN CfNIRAl SAW HAS AH- 
NOUNCED THE PAYMENT OF USD iJ.itfJ BILLION ANNUAL tY FDR 

INE NEXT FOUR YEARS. THE PER CAPITA BEBT SERVICE IN 
VENEZUELA IS THE HIGHEST IH THE WORLD. 

C. LACK 8F A POLICY Of NECOFIATIBN THAT SERVE THE /NffRESfS 
Of THE COUNTRY. RATHER. HE HAVE NEGOTIAIEB THE WORST 

PAYMENT TERNS BF ALL THE LAIIN AMERICAN CBUHIRIES. FOR 

EXAHPIE. IN ONE flF THE HOS1 SIGNIflCAHI CASES: IHE U 

CONTRACIS AGREED (0 IN NEW YORK OK FEBRUARY H> I lid BY 

THEN PRESIDENT LVSINCfll. VHICH ILACSANTLY VIDLATED THE 
SOVEREIGNTY OF HE NAT I BN ANB ILLEGALLY ANB UHCONSTITU- 
IIONALLY OAKAGEB IHE NAIIBNAL PATRIMONY. 

D. LACK OF INTEREST AND WILL Tfl CONFRONT IHE PROBLEM Or THE 
FOREIGN 8EBF BY FKE GOVERNMENT EVEN IN SPITE Of WING 
BEEN URGEO TO DEfENTJ IHE COUNTRY'S INTERESTS IN IHE 
REMAND AHD DENUNCIATION OF THE SWINBLE COMMITTED AGAINST 
THE REPUBLIC BY FOREIGN BANKS AHD IKE SUIT THAT LAN- 
GUISHES IN THE IEHERAL COURT Of NEV YORK. 

THE PVR FAFFS INFO CONSIDERATION IN THE SEARCH fOR SOL (/MOW F« 
M PROBLEMS ASSOCIATED WITH INE F8REICN DEB I THAT 1HF&E EXISI 
SEVERAL ALTERNATIVES: 



A. TO BELAY PAYNENI Of THE FOREIGN BE8F FHAT HAS NOT BEEN 
RESTRUCTURED (APPROXIMATELY USD 39. MS HILHONl WHICH IS 
HELD BILATERAL! Y. hTJtllUIERALEY. BY THE Ct«ft Of PARIS, 
ETC., WHILE MAINIAIHINC THE PAYMEN1 tF OEBI SERVICE BN 
IHE RESIRUCTURED DEBT iUSO Ul.bU HltLIOH). 



B. ID DELAY PAYMENT BF FUE FOREIGN DEBT THAI HAS N8I BEEN 

RESTRUCTURED. AND RENEGOTIATING IHE RESTRUCTURED FOREIGN 
OEBI. 

C. 10 NEGOTIATE A MORATORIUM ON THE GDMPDNENIS OF INE 
fORElCN DEBT (USB 126.907 MILLION). 



TO 



D. ID CORRECT IHE TERMS Bf PAYMENT OF IHE FOREIGN OEBI UP 



A LIMIT THAT WILL HOI AffECT NOR THREATEN TNE SDCIO- 



ENONOMIC PLANS OF HAFIOHAL FtECBHSIRUCIION. 

E. 10 RENEGOTIATE fBPGlVENESS Df IHE DE8I. 
TNE 1REA1MEHT GIVEN TO THE I0RE1GH DEBT WML OEPEHB OH IHE 
CHARACTER Of IHE ECONOMIC MODEL ANB IHE MANNER IN WHICH THE 
MACPOECONOMIG AND MACROSOCIAL DISEOUILIBRIA RESOLVE THEMSELVES. 
IHE PUR GIVES PRIORITY TO IHE PROBtEN Of IHE FOREIGN 0E6F 
BECAUSE' MITE SIMPLY* THE NATION CANNOT KEEP BLEED IM ITSELF DRY 
AS II IS NOW DDINC IHE SAVINGS ON fOREIGN EXCHANGE, WHICH. WOULD 
RESULT ffiBN INE APPLICATION BF ONE Of IHESE BP1IBNS. ^J^^ 
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BUT IN THE MOST MODERATE Of CASES, II Will GENERATE APPROXIMATELY 
USB II Bill IBM ANNUALLY. WHICH WBUID BE ALLOCATES TO THE STIMU- 
LATION BI PRODUCT IBN. 



I. NACROECBNBhIC EOUILIBRIA 

THE PLAHHEB MACRBECONOMIC POLICIES SHOULB BE SUBORDINATE 18 IHE 

GENERAL MBDEl PLAN Of DEVELOPMENT, AND IHE NR ORIENTAIIOH LEADS 
IBUARB IHE PR8P8SE0 GOALS Of THE REAL ECBNOMY BF FKE NAIIBN. 
IHEREFDRE- IHEY SHBULO BE COORDINATED WITH THE GOALS AND SECTORS 
TO Ml ICR FNEY ARE SUBORDINATED, WITHIN THE S SECTOR flODEl «»- 
TI8HED A80VE. ON THE DTHER HAND- THE MACROECBHONIC POLICIES BE 
SUBORDINATE 10 NACROSBCIAl POLICIES. AS I KEY ARE EFFECTS JAlHER 
THAN CAUSES. 

IN FERNS Of THE SO-CALLED EXCHAHCE POLICIES, WE CONSIDER 10 BE 
IKE MOST DESIRABLE A REGULATED SYSIEM Of EXCHANGE, UNIWE AND 
FLEXIBLE. I HAT HEAHS THAI CONVERIABILIIY WILL BE MAIN1AINEH IN 
PART. UNDER THE CONTROL Of THE CEHFRAl BANK Of VENEZUELA.' IKE 
VALUE Of THE RAlE Or EXCHANGE WOUID.BE AHCBOREB IN A flEXIBLE 
SYSIEM AND THE GRANTING AUIHORIIY WOULD BE CENTRALIZED. 

IH THE ADOPT ION Of THIS SVSFfH Of EXCHANGE. WE f INI IHE F01I0WINC 
ADVANTAGES; 

A. IHE SYSTEM WOULD BE SUBJECT 10 THE ECBNBniC PRIORITIES 
ESTABLISHED IN HE GENERAL PLAN DF HE PVR. 

fl. IHE SPECULATIONS 01 EACH ECONOMIC SECTOR MAY BE IAFEN 

INTO C0NSIDERA1ION, 

C. IT WOULD ALLOW FOR THE GR8WTH OT THE POLICIES OSIEHIEB 
TO SUPPLYING INE IHIERHAL MARKET. 

D, II WOULD GUARANTEE A BUDGET TDR FOREIGN EXCHANGE . 
CDNTROL AND IHE CAPACITY FOR IHPBR1S. 



NEVERTHELESS, IHE NEGATIVE CONSEQUENCES OF ABBP1INC IHE PLAN 
SKOVTD ALSO 8L CONS IDERfD: 

A. II MICHI FftCJL I TATE IHE DEVEIOPMENJ 01 FAVBREB INDI- 
VIDUALS IN GRANHNC THE FOREIGN EXCHANGE CONTROLS. 

B. IT COULB OPEN THE POSSIBILITY Of EXCNANGE CORRUPT 1 8H 
AND 

TO THE EMERGENCE Of A SLACK MARKET Of FOREIGN 
CURRENCY EXCHANGE. 

C. II GOULD UNLEASH COMPENSATORY ACTIONS BY SOME SECTORS 
THAT CONSIDER IHIMSELVES IHREATENED. 

BECAUSE OF THIS. POLITICAL. JUDICIAL. ANB SOCIAL MEASURES MOST 8E 
TAKEN IN 8RDER TO HIHIHI2E AHD NEUTRALIZE THESE DISADVANTAGES. 

IN TERMS Bf FISCAL POLICY. IHE RESTRUCTURING 81 PUBLIC SPENDING 
SHOULD BE OR I EH TED IBWARDS SELECTIVITY, IN COORD I NAT 1 8N WITH INE 
GOALS Of TNE GENERAL PI AN ANB IHE SECIORAI PLAN. WE NEED AN 
INTEGRAL TAX REfORfl. AS WELL AS REFORM Of FHE ENTIRE SYSIEM BF 
PUBLIC f IHAHCE. THE REFORM SHOULD BE ORIENTED SO FHAT IHE 
GREATEST BURDEN BF IAXES WILL FALL AGAIN ON FHOSE WHO HAVE THE 
HOST. I4X EVASION OH THE CAPITAL -Of THL LARGEST FNIERPRISES 
(ABDUT -Z8BJ AND BY BAHKS WHO DD NDT FULFILL THEIR TAX PAYING DUTY 
10 THE STATE WILL BE REW/CED. AHD THE K1ICIT AMASSING Of WEAL IK 
BY PUBLIC OFFICIALS WILL OE ELIMINATED. MENTION IS CENTERED ON 
IHE OPTIMIZATION OF PUBLIC ACCOUNTS ON THE INCOME SIDE OF THE 

AIHER THAN IN A SIMPLE REDUCIION Of PUBLIC EXPEND! IU8ES> 
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WHICH IS EXTREMELY COSTLY GIVEN THE RIGID!!* OF THE GOVERNMENT. 

VE CONSIDER THAT THE HOST FLEXIBLE AND VIABLE SOLVTICN- WHICH AT 
THE SAME TIME HAS THE LEAST SOCIAL COSI- WOULD BE ID PRESENT 
COALS Of REDUCE EOH Df TH£ DEFICIT THROUGH PROGRESS IDE lAXftTION 
ANB THROUGH A REDUCTION Of EXPENDITURES- BASICALLY THE SERVICING 
Of THE INTERNAL AND EXTERNAL DEBf. 

IN DETERMINING HOHfTARY POLICIES WE BEGIN WITH THE FOLLOWING 
PREMISES: 

A. MONETARY POL I C V SHOULB BE SUBJECT TO THE REMAINING 
APPLICABLE ECONOMIC POLICIES. 

B. MONEIARY POLICY IS NOT AUTONOMOUS BUT RATHER DEPENDS 

DN 

THE STRUCTURAL VISION THAI WE HAVE FOR A FULLY 
DEVELOPED ECONOMY. 

■ C. MONETARY POLICY KILL BE ESTABLISHED TEMPORARILY IH 

ACCORDANCE WITH !HE REQUIREMENT TO BRING ABOVI HACRO- 
E GONDII C STABIIIIY. 

II. A NIXED MONETARY POLICY Will BE ADOPTED THAI IS RE- 
STRICT IUE IN GASES WHEN THE CONTROL Of MONETARY MASSES. 
IS NECESSARY. IN OTHER CASES. THE POLICIES ADOPTED WILL 
8E EXPANSIONARY, DEPENDING ON THE NEEUS OF THE VARIOUS 
SECTORS Of THE ECONOMY. 

E. THE IIXING Of THE INTEREST RATE Will ALSO DEPEND ON A 

GLOBAL ANALYSIS AND ON SECTORAL NEEDS- BUI- AT ANY RATE- 
WOULD BE BELOW A LEVEL THAI WOULD. OH THE ONE HAND- 
EACH STATE THE STIMULATION Of THE PRODUCTIVE APPARATUS- 
AND ON THE OTHER HAND RUPTURE THE SPECULATIVE SPIRAL. 

i. MACROSOCIAl EQUILIBRIA 

THE PVR ASSIGNS A HIGH PRIORITY TO THE PROPOUND MACROSOCIAL 
DISEOVIl I6RIA GENERATED BY THE CURRENT SAVAGE- CAPITALISTIC. 
ECONOMIC MODEL. WHILE THESE NEOLIBERAL POLICIES ARE FUNDAMENTAL - 
IY BASED ON THE INHUMAN' MAXIM Of THE BEST SOCIAL POLICY IS A 
GOOD ECONOMIC POLICY". THE PVR BEGINS WUH THE PRECEPT THAT "THE 
BEST SOCIAL POLICY IS THAT WHICH SATISFIES THE BASIC NEEDS OF THE 
POPULATION", AN I NHUMAHE VERSUS A HJMAHE MODEL. 

IN THE SO-CALLED "GREAT 1URHING POINT", SOCIAL POLICY WAS PRACTI- 
CALLY NONEXISTENT, FOR IT WAS CONSIDERED A CONSEQUENCE Of ECONOM- 
IC POLICY. IN THE GOVERNMENT'S "AGENDA VENEZUELA". SOCIAL - POLICY 
IS COMPENSATORY, BECAUSE THE SOCIAL PROGRAM ACTS ARE DESIGNED TO 
LESSEN THE IMPACT Of THE SHOCK UPON TIOSE WHO ARE IN THE MOST 
HEED. 

ACCORDING TO THE PVR- SOCIAL POLICY IS MACRO IN NATURE OUE ID THE 
MAGNITUDE Of ITS OBJECIIVES AND HAS HIGH PRIORITY BECAUSE IT 
PRECEDES ECONOMIC POLICY. II IS THE CAUSE, NOT THE EffECT. THE 
PVR HAS IDEHlIf IEO THE PRINCIPAL AND MOST USGENl MACROSOCIAl 
DISEOUILIBRIA AND ANNOUNCES THE WORKING OUT Of A COMBINATION Of ■ 
PLAHS TD START STABIL I7A1I0N AHD RECOVERY ItlHEDlAIELY. THESE 
PLANS ARE: 

A. THE NATIONAL PLAN Of EMPLOYMENT THAT GENERATE S A CHAIN 

REACTION Of INCOME' NL'IfflflON- HEALTH- HOWSINC AND 
PRDOUCTION. 
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BE M£ FITS' Of REAL SALARIES. AND PENSIONS fOR THOSE WHO 

ARE UNEMPLOYED OR RETIRES! INTEGRAL SYSTEM OF SOCIAL 
SEGURITV: REVIEW DF NEW LABOR LAW AND OF THE SYSTEM Of 
SOCIAL BENEFITS 10 RETURN TO THE WORKERS THE ACHIEVE- 
MENTS Of THE PAST DEC ABES Of POPULAR STRUGGLE. 
C. AN INTEGRAL HEALTHCARE PLAN FOR ALL; RESTITUTION Of THE 
SIGHT 10 PROPER HEALTHCARE IHROUGH A BIOPHYSICAL -SOCIAl 
PERSPECllUEi MEDICAL AHD SANITARY INFRASTRUCTURE: 
SCIENTIFIC INVESTIGATION ANB PHOOUCIIDN Of MEDICINE,' 
SANITARY ASSISTANCE REFORM THROUGH A NAT I ORAL- REGIONAL- 
AND LOCAL NETWORK Of PREVENTION AND TREATMENT. 



0. EMERGENCY HOUSING PLAN: CONSTRUCTION OF HOUSIHG SITES. 
INSTALIATIOH OF SERVICES AND-OPTIHIZATION Of HOUSIHG-' 
NEW DEMOGRAPHIC FOCI: SYSTEM Of MASS PUBLIC HOUSIHG WITH 
ALL NECESSARY SERVICES PROVIDED WATER- ELECTRICITY. 
SEWAGE. SCHOOLS- CLINICS- TELEPHONES- TRANSPORTATION, 
ROADS- SECURITY- EIC.l, GIVING PRIORITY 10 THOSE WHO ARE 
MARGINALIZED OR TO YOUNG COUPLES. 

E. SPECIAL ADJUSTMENT PLAN fOR IHE FOCfAt DISTRIBUTION Of 

INCOME: PROGRESSIVE DISTRIBUIIOH- ELIMINATION OF THE UlSTRIBU 
HON GAP: ECONOMIC DEMOCRACY AS AN EXERCISE Of 

THE NEW- SELF-CORRECTING, COOPERATIVE- HUMANIST MODE I ; 

NEW SYSTEM OF RELATIONSHIPS Df WORK AND CAPITAL, WHERE 
■ WORK WOULD BE THE FUNDAMENTAL FACTQWHFRE WORKERS 
PARTICIPATE IN IHE DIVIDENDS DF PRODUCTIVITY- IN IHE 
CITY AHB IN THE CDUNTRY. 

F. SOCIAL REINIECRAIION PLAN: INROVGN A NEW SYSTEM Of 
INTEGRATION Of CHILDREN, ADOLESCENTS, WOMEN- SENIOR 
CITIZENS. THE INDIGENOUS POPULATION. E IC. 

G. NATIONAL PLAN Of. PUBLIC SECURIIY AND PROTECTION: IN THE 
SHORT TERM IN THE POLICE AND JUDICIAL AREAS WITH PRO- 
GRAMS Of RAISING SOCIAL CONSCIOUSNESS AND IN THE MEDIUM 
TERM. THE PROGRESSIVE EFFECTS IN COORDINAIION WITH THOSE 
PRDDUCEO THROUGH GLOBAL DEVELOPMENT OF MACROSOCIAl 
PLANS. DEMOCRATIC AND EDUCATIONAL REORGANIZATION Of THE 
POLICE FORCE • NEW CONCEPT Of THE ROLE OF THE POLICE AS 
AN INSTRUMENT Of M.CIJIlWl; RfSPfCJ OF WIWMN R/GNJS 
AND Of THE DIGNITY 01 PEOPLE; JUDICIAL MEASURES AGAINST 
THOSE RESPONSIBLE fOR CIVIL MASSACRES- CORRUPT JUDGES. 
AND- IH GENERAL- THE REPRESSIVE POLICIES Of PAST GOVERN- 
MENTS. 



B. A RESCUE PLAN FOR SOCIAL SECURITY: DEFENSE Of SG( ^J^^L^gg JPJJTQ 



9. STIMULATION OF PRODUCTION 

THE EIGHT PREVIOUSLY MENTIONED STRATEGIC POINTS TRANSLATE INTO AN 
INTERMEDIARY PRODUCTIVE NOBEL. AT ITS HEART. IHE ENDOGENOUS 
IDEAL Of TNF PVfi CAN 8E C«NSfB AND FXMSSE0 AS "GROWTH FROM 
WITHIN AND DEVELOPMENT FOR WITHIH". THIS PRODUCTIVE MOOEl PLACES 
AT CENTER-STAGE THE STRUGGLE FOR IHE DISMANTLING OF THE VICIOUS 
CIRCLES OF THE CRISIS* THROUGH IHE INTRODUCTION AND POWER OF 

NVUIPLE ACTIVATING AGENTS- FUNDAMENTALLY ORIENTED TOWARD IMER- 
MEDIARY INDUSTRIES. 

THE ACTIVE AGENTS RESPONSIBLE TOR THE GREATEST WEIGH! IH THE 
STRUGGLE WOULD BE: 

> FJTE CONSTRUCTION INDUSTRY 

AGROBUSINESS AND AGROPRODUCIION 



C18045482 



MM^IFIED 
ROUTINE UNCLASSIFIED INC0M,NG 



DEPARTMENT OF STATE 
ARA/NEA REARCS 



PAGE 07 Of 0? CMMA 03252 00 OF II 301S4S2 811ft! SOMM 
' SHALL AND NEDlim INDUSTRIES 

■« tourism 

IKE H0DEI IS Will TOUGH A NETWORK Of PRODUCTIVE UNITS WITH 
VARIOUS DEGREES OF MAGNilUDE. COMPOSITION. AND lECHJtOt BGY: 
FAMILY ENTERPRISE S< MICROENTERPRISES. AND DIVERSE INDUSTRIAL- 
IZATION DESIGNS BASED ON THE SO-CALLED " INDUSTRIAL f 2 1 NG INBUS- 
1RKS " 1HE INTERMEDIATE PRODUCTIVE MBDEL SHOULD H Al/E A LIFE OF 
Us BWN. IHE S1IHUIATIBN VILL AC 1 IN THE 10NG RUN 1HR0UGK THE 
PRODUCTIVE NETWORK. AND fOR THIS THE PUR PLANS THE Mil WHIG 
SEQUENCE OF IKDUS1RIAL IZATIBN: 

A REVITAL IZATIBN OF IKE BASIC ENDOGENOUS NUCLEUS (BASIC 
ENTERPRISES) SUCH AS IRON. STEEL AL UNI NUN. AND ELEC- 
TRICITT. 

B. GE HERAT IBM OF DYNAillC MOMENTUM: ElECFRBHECHANICS. 

METAL MECHANICS. BASIC CKFMt SIR V* ENERGETIC INFRASTRUC- 
' JURE OF TRANSPORT ION AND COMMUNICATION. 

C. STIMULA1IBN BF THE NETWORK BF INTERMEDIATE PRODUCTS. 
LARGE INDUSTRIAL PLANTS. SMALL AND MEDIUM ENTERPRISES. 



iiicrbenterprisesi family businesses. scientific ahd 
techno-lbgical centers. trabe schbols. communication 
media. gbvern meni planning bbdies. etc. 

d consolidation of an endogenous nucleus bf tecknolbcical 
stimulation as a jump -tovarb the process bf specialized 
proovciion; international levels bf excellence; solid 

acceptance in?b regional blbcks anb the world econbhy. 

this is a summary of the enubgenous strategy of sbcioeconbhic 

GROWTH FROM WHICH WE ASPIRE TO BUILD A SCUTIBH TO OUR CRISIS. 
ID. MACROECDLBGICAL EQUILIBRIUM . 

THE SAVING Of DOR NATURAL SURRBUNDINGS AND COUNTRYSIDE REQUIRES 
TKE URBAN DECONCESTION OF IHE CEN1RAI CBAS1A1 CORE. BALANCED 
REGIONAL BEVEL QPMENT. BORDER POLICIES TKA1 ARE CONPAllflLE WITH 
THE ECOSYSTEMS OF OUR JUNGLES. SAVANNAS. ANB HYDROCRAPKIC VAL- 
LEYS. AS WELI AS LEGISLATION THAT PENALIZES THOSE WHO COMMIT 
ECDl BGICAL CRIMES. 

• WE SUPPORT IHE SUSPENSION Of THE DECREE OF I2S0 AND REJECT THE 
OENATIONAL I ZED. ECOCIDAL AND ETHNOCIOAL CBRE Of THE FINAL FORM OF 
IKE DINING LAW AND THE CURRENT MINING PBllCY Bf IHE GOVERNMENT. 

WE BE HAND THAT CONGRESS AND THE GBVERNMENT RATIFY CONVENTION 169 
OF THE INTERNAIIBNAL LABOR ORGANIZATION AND TKE APPROVAL OF IKE 
LAW OF TOWNS. COMMUNITIES. ANO INDIGENOUS CULTURES THAI Will 
RESPECT IKE NATIONAL. SOCIAL. AND ENVIRONMENTAL DESIRES IN TKE 
EXPL0I1ATIBN AND ENJOYMENT DF THE COLLECTIVE HERITAGE Of BUR SBIL 
AND SUDSOIL. 

END TEX1. 
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